VON THUNEN'S RINGS -- Howenstine
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p One assumption is that all buying and selling
Any point represents a takes place at a single market.
particular qlollor CQST / price / profit
and a particular distance fraveled /u\ Because transportation costs and profit are both
A ! in dollars, the vertical axis can also be called profit.
i So aline, consisting of many points, O . \ , "
5 shows how fast fransportation costs g The two lines, or "curves’ are positioned so
0 increase with distance, for a particular o they touch the cost axis at the selling price
O product. O of the particular product at the market.
8 g So the intersection of the curve
= A steep line means costs mount © with thehorizontal axis (which is at 0 profit)
_,Q quickly with distance. A shallow @D ¢ reveals the furthest distance from
o) slope means transportation costs G the market where the product can
ol per mile are low. — turn a profit.
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distance ---> distance —->
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A
N P By reading vertically to a curve and then horizontally ;/L\ﬁpf(e]régo\zsek:;’reeed foa Of course, when we
o one can find the profitability of any product circular zones of remove the assumptions,
O at any given distance from the market. various land uses we find gradual changes
= dth ket and more complex patterns.
o gre%tjr'gr € marke But the principle remains:
O .
£ The profitability and value
% At the distance from the market where two product of land increases near the market
077} curves intersect, the most profitable option switches from center, and differences in costs
— one to the other. and pricing force changes in
O ! land use as one moves
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/Vothing IS 9rown where no orofit is possible
distance ---> ere no p



